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Western Australian Land Authority — 
Mrs J. Hughes, Chairman. 

Ms A.J.G. MacTiernan, Minister for Planning and Infrastructure.   

Mr R.D. Holt, Chief Executive Officer. 

Mr F. Marra, General Manager Finance and Strategy, LandCorp. 

Mr M.C. Moloney, General Manager, Operations, LandCorp. 

Mr M. Kane, Senior Policy Officer, Office of the Minister for Planning and Infrastructure.  

Mr R.D. Farrell, Principal Policy Advisor, Office of the Minister for Planning and Infrastructure. 

The CHAIRMAN: This estimates committee will be reported by Hansard. The daily proof Hansard will be 
published by 9.00 am tomorrow. Members may raise questions about matters relating to the operations and 
budget of the off-budget authority. Off-budget authority officers are recognised as ministerial advisers. It is the 
intention of the Chairman to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The minister may agree to provide supplementary information 
to the committee, rather than asking that the question be put on notice for the next sitting week. For the purpose 
of following up the provision of this information, I ask the minister to clearly indicate to the committee which 
supplementary information she agrees to provide and I will then allocate a reference number. If supplementary 
information is to be provided, I seek the minister’s cooperation in ensuring that it is delivered to the committee 
clerk by 6 June 2008, so that members may read it before the report and third reading stages. If the 
supplementary information cannot be provided within that time, written advice is required of the day by which 
the information will be made available. Details in relation to supplementary information have been provided to 
both members and advisers and accordingly I ask the minister to cooperate with those requirements.  

I caution members that if a minister asks that a matter be put on notice, it is up to the member to lodge the 
question on notice with the Clerk’s office. Only supplementary information that the minister agrees to provide 
will be sought by 6 June 2008. It will also greatly assist if, when referring to the program statements volumes or 
the consolidated account estimates, members give the page number, item, program and amount in preface to their 
question.  

I give the call to the member for Churchlands.  

Dr E. CONSTABLE: Earlier this morning I asked the minister to advise me of the number of dwellings in the 
Perry Lakes redevelopment project. The minister said that if I was patient and waited until now, she would have 
an answer for me. 

Ms A.J.G. MacTIERNAN: Yes, I do. Under the final draft redevelopment plan, which is now before the 
Western Australian Planning Commission, the total number of dwellings is 600. Of those, 50 are single 
residential, 100 are two and three-level terraces, and 450 are apartments. A minimum of five per cent of that 
housing will be for the over 55s. I do not know how we will police that. We are looking to start the civil 
construction works on the rugby oval area mid-2009. We are looking to sell the first dwellings late 2009.  

Dr E. CONSTABLE: That is sooner than the minister previously suggested.  

Ms A.J.G. MacTIERNAN: The development will be staged. The apartments will not be sold to individuals; 
rather, the lots will be sold to developers, who will build the apartments and sell them off the plan.  

Dr E. CONSTABLE: What is the maximum height of the apartments?  

Ms A.J.G. MacTIERNAN: They will be five-storey apartments, which is the provision embedded in the 
legislation.  

Mr J.E. McGRATH: I refer to the first dot point on page 779 of the Budget Statements. Given LandCorp’s 
charter, why is it in the business of developing million-dollar residential properties when there is such a huge 
demand among Western Australia’s low to middle-income earners for affordable housing?  

Ms A.J.G. MacTIERNAN: I do not know whether the member wants to continue along the path that was 
charted under the previous government whereby all land that was redeveloped was handed over to the private 
sector. I have no hesitancy in saying that if valuable government land is to be redeveloped, whether it be in 
Swanbourne or Cottesloe, we would rather the owners of that land—namely, the taxpayers of Western 
Australia—receive the development profit from that land. That is perfectly proper.  

Mr J.E. McGRATH: I agree with that.  
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Ms A.J.G. MacTIERNAN: That is part of what LandCorp does; it maximises the return to taxpayers. Moreover, 
it also undertakes a range of other endeavours. For example, it has developed some of the cheapest land in the 
metropolitan area, and although those lots have been developed to a very high standard, they are on the market 
from $165 000 a lot. There is no land cheaper than that in the metropolitan area. We are proud of the fact that 
LandCorp straddles the whole range, from multimillion-dollar lots at Leighton Beach to the cheapest lots in the 
metropolitan area, in Armadale and Kelmscott. That is good. The member for Stirling is very enthusiastic to ask 
a question. We have a very strong community service obligation town site development program whereby we 
develop land across the state. In more than 100 rural centres, LandCorp is developing land that one would not 
develop on the basis of pure market activity and market rates return. In fact, very often we develop this land at a 
loss, but we do that in order to enhance the community. We have two different roles. One role is to maximise the 
return to the taxpayer, the community, from the development of government land, and the other is to ensure that 
a broad sweep of land is available throughout Western Australia. The profit that we can generate from high-
value government landholdings can be used to deliver a social agenda. 

[11.40 am] 

Mr J.E. McGRATH: Can the minister advise the estimates committee of the expected budgeted profit for 
LandCorp in this financial year and what happens to the profits of LandCorp? 

Ms A.J.G. MacTIERNAN: I will ask for that question to be put on notice, but I will explain how this works. 
For example, there are a lot of developments in the town site development program. Some of those 
developments, such as in Karratha, generate a profit. That money does not go back into general dividends; that 
money stays in the town site development program, which enables us to build the housing lots in Widgiemooltha 
and other places throughout the member for Stirling’s electorate and elsewhere. Although some of those 
developments generate a profit, that profit does not go back into the consolidated account; that profit stays in the 
town site development program, which enables us to develop in areas such as Halls Creek, Newman, Frankland 
and other areas in which developments run at a loss. The town site development program is one part of it. In 
relation to the other developments, a dividend is paid into the consolidated account. There are different packages 
within the total LandCorp budget. 

Mr D.T. REDMAN: This is an extension to the question that has been asked. I refer to the second-last major 
dash point on page 779, which states — 

Regional Program which delivers land and property needs to create better places to live for regional 
communities and to support regional growth. 

I note that under the town site development program, there is a community service obligation allocation of 
$4 million, which is referred to in another set of papers. The estimated actual for 2007-08 was $6.5 million per 
CSO. Can the minister provide, by way of supplementary information, a list of the projects that received a CSO 
for the 2007-08 financial year and those that are anticipated to receive CSO support for 2008-09? 

Ms A.J.G. MacTIERNAN: I cannot necessarily specify precisely the years, but I can say which ones have run 
at a loss in the past five years and which ones we are currently engaged in. I will explain how the CSO works. 
We have a $4 million allocation, but the amount that we can subsidise is not limited to that amount. When 
projects make a profit, that profit goes into the pool. If the CSO cannot be provided just from the profit that is 
made, we have access to additional money. It is more than just that money. To make it clear, normally the 
allocation is $4 million, but it was expanded by $2.5 million because the big Halls Creek project was coming up. 
However, that is not the limit of the amount that we spend because we spend the profit from other developments. 
I will give the member a list of some of the projects, because I was interested in the same information. The 11 
development projects that have been developed at a loss—these are not commercial—include Bremer Bay, 
Dalwallinu, Denmark, Fitzroy Crossing, Halls Creek, Walpole industrial, Harvey, Kununurra, Merredin and 
Ravensthorpe. The future development projects that are forecast to incur significant losses include Williams, 
Darkan, Wyalkatchem, Mingenew, Newman and Halls Creek. 
Mr D.T. REDMAN: There is a lot of pressure on regional communities from the people who want to move to 
those areas. Will the minister give consideration to lifting the CSO and, hence, the level of government support? 
Ms A.J.G. MacTIERNAN: We have not needed to do that. I do not think I have been able to communicate to 
the member that the CSO is not the be-all and end-all of what we do. 
Mr D.T. REDMAN: No, it is made up of profits from other developments. I understand that. 
Ms A.J.G. MacTIERNAN: Yes. We have spent $92 million in 2007-08 under the town site development 
program. 
Mr D.T. REDMAN: Is that of subsidised projects? 
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Ms A.J.G. MacTIERNAN: Yes, of projects generally. We were given a $4 million allocation, but we were able 
to spend $92 million. I know that many local authorities think, “If we build it, they will come.” Land is available 
in 106 different communities. The member can see from the list of developments that we have done this in areas 
that give us no direct political advantage. We have been prepared to work in communities such as Dalwallinu, 
Williams, Darkan and Wyalkatchem. If the member believes that specific towns have unmet demand and are 
being restricted, he should let us know. However, we must be realistic about this. When we came to government, 
I think the expenditure by the previous government through LandCorp was about $11.5 million a year. This year 
we will spend more than $156 million on development in regional areas. 

Mr D.T. REDMAN: In answer to a dorothy dix question asked a couple of weeks ago, the minister said that she 
intended to release 1 000 blocks in regional Western Australia in the 2008-09 financial year. Can she identify, 
perhaps by way of supplementary information, where those blocks are? 

Ms A.J.G. MacTIERNAN: I do not recall precisely the question to which the member has referred, but 
obviously there will be a big thrust in Karratha, Port Hedland and Newman, which are clearly the towns with 
maximum demand. There will also be a significant land release in Broome this financial year. It is forecast that 
there will be about 1 000 regional lots, but of course that will depend on the market remaining where it is. The 
number one development will be in Karratha. There will be a reasonable development in Port Hedland, a 
significant release in Kalgoorlie, and releases in Broome and Derby-Kununurra. The very big lots will be in 
Karratha, Port Hedland, Newman, Kalgoorlie and Broome. 

[11.50 am] 

Mr A.D. McRAE: I ask this question in part on behalf of the member for Collie-Wellington who cannot be here 
at the moment. The second line of the first dot point on page 779 refers to the “provision of sufficient heavy, 
special and general industrial land to support continued economic development”. I think this question relates to 
many other places but, particularly in relation to Collie, how is LandCorp going about its business to ensure that 
the supply of industrial land in the Collie district is adequate for all current and future needs? 

Ms A.J.G. MacTIERNAN: We absolutely recognise the need to move quickly in this area and that there have 
been delays in trying to find a suitable site. A site that was originally chosen turned out to be severely 
constrained by the steep terrain and would have required extensive and expensive retaining walls. I think this is 
part of the expertise that LandCorp, when it gets involved in a project, is able to bring to bear. It is able to 
ascertain that often sites that have been selected by local authorities really are not terribly feasible. We worked 
with the Western Australian Planning Commission. We got approvals on a new area of land. We are now 
undertaking the engineering design. We have subdivision approval. Indeed, I believe—I am going out there to 
see it for myself this afternoon—we might in fact be clearing the site. We are really trying to fast-track the 
engineering designs so that we can start civil construction work in a couple of months and release the lots to the 
market later this year. Twenty-one lots will be available to the market later this year. Titles will be issued early 
in 2009. By releasing them onto the market early, people can get their development applications drawn up and 
get the design work done for their development. I want to acknowledge that the member for Collie-Wellington 
has been a very strong advocate, as is his wont. 

Mr A.D. McRAE: At two lines below that on page 779 reference is made to the “provision of sufficient land to 
support regional growth and development”. I think the south west is sometimes not recognised in the 
commodities-driven boom as also being under extraordinary development pressure. What is LandCorp doing on 
behalf of the government to ensure that there is sufficient supply of development land in the south west and great 
southern? 

Ms A.J.G. MacTIERNAN: LandCorp is taking a role, although it is important to understand that most of the 
land in the south west and great southern is in private ownership. LandCorp’s percentage of the market, 
especially in the bigger towns, is very limited because it is largely a private sector market. Since we have come 
to government we have spent almost $40 million in the south west and the great southern. We currently have 
projects actively underway or land available in 12 towns in the south west and 15 towns in the great southern. 
We have released around 338 lots. As I have said, it must be taken in the context that we are only a very small 
player in a lot of the markets in the south west, except in those very small towns where we have been working to 
aid the electors of the National Party! We think there is more work to be done in Collie. We are progressing a 
structure plan. Some work is underway on a small, 11-lot residential development in Collie, which we will be 
putting out next month. We are also looking at a structure plan that would result in 300 residential lots being 
developed. I am travelling to Collie this afternoon to talk to the member for Collie-Wellington about an 
aspiration that he has for a town-centre revitalisation, so we will be looking at what can be done to deliver that. 
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Mr J.E. McGRATH: I refer to page 779 and to the first dot point of the capital works program. It was revealed 
last week that LandCorp had confirmed that the Department of Housing and Works had passed in four blocks it 
had been allocated in the Januburu Six Seasons estate in Broome—a town that we all know is suffering from 
chronic accommodation shortage. This prompted the shire president in Broome to say that he suspected that 
LandCorp might have outpriced the department and that he could not understand the logic behind the move. He 
said that it seemed a little ironic to him that it was coming out of one pocket and going into another pocket but 
that both pockets belonged to the government. Was it the case? Can the minister advise the committee what the 
reserve price was on those four blocks? 

Ms A.J.G. MacTIERNAN: What I can say is that I requested the LandCorp board to review the price that was 
being asked of DHW. I specifically asked for a reduction. The board has agreed to reduce the price of the lots 
being offered to DHW by 25 per cent. I think that is a very substantial reduction, although I do say this: the 
resolution is not that we will reduce it on stage 3 but on stage 4. Stage 3 is, by its very nature, a very expensive 
development in the best sort of area. Stage 4 is coming up and will be ready to go to ballot in August. We are 
asking the Department of Housing and Works to tell us what it wants, and we will offer it the land at 25 per cent 
less than the standard market price. We have acknowledged this problem. It is the same thing that I have done 
with the East Perth Redevelopment Authority. We have got EPRA to reduce the price of land that it has sold to 
the Department of Housing and Works. I do not think it is a big constraint for the Department of Housing and 
Works because it has a lot of land in Broome. It has sites that it could redevelop itself. It has old housing on very 
large lots that would be ripe for redevelopment. At the end of the day the Department of Housing and Works 
must make a decision about where it gets best value for money. I have worked with LandCorp, and had 
LandCorp agree that in the next stage of development the Department of Housing and Works will be given a 
25 per cent discount to make sure that that is not the reason it is not developing. I will say this too: even in some 
of its purchases from the private sector, the department is in the same position, but only LandCorp will provide 
that land at a discounted value. 

[12 noon] 

Mr J.E. McGRATH: Is the minister saying that the four blocks that have been missed out on in this stage will 
be —   

Ms A.J.G. MacTIERNAN: Housing and Works declined to develop. We are saying that another stage is ready 
to go. It makes more sense to offer lots in that stage because they will be more modestly priced, plus there will 
be the 25 per cent discount. We will be working with Housing and Works on stage 4. As I said, those stage 4 lots 
are under construction now, and we will offer those to Housing and Works at a 25 per cent discount. It has been 
a very positive move. Please understand that Housing and Works has acquired 13 sites in the Januburu estate 
already. Stage 3 was a particularly expensive stage. Stage 4 is coming up, and we have offered the lots to 
Housing and Works at a 25 per cent discount.  

Mr J.E. McGRATH: It will not be losing four lots as such; will it be able to make that up in the next 
development?   

Ms A.J.G. MacTIERNAN: Absolutely.  

Mr J.E. McGRATH: For the record, can the minister let us know the reserve price for the blocks in Peppermint 
Grove, Broome?   

Ms A.J.G. MacTIERNAN: The average price was $388 000. We accept that that is a very expensive purchase 
for Housing and Works. Our advice to Housing and Works is to buy in the next stage. Not only will the prices 
for that next stage be lower, but, on top of that, we will give Housing and Works a 25 per cent discount.  

Mr G. SNOOK: I refer to the second last paragraph on page 779 that refers to a regional program that delivers 
land etc and then refers to key projects to be progressed in 2008-09, which include the acquisition of land, as 
well as development of land at, among other places, Cervantes. Are the two references to Cervantes separate? Is 
the acquisition of land in addition to the proposed subdivision, which will fall, I imagine, under the development 
of land in Cervantes? It has been more than a decade since there has been any release of land in Cervantes. We 
have been working hard, as has LandCorp, to progress this. Can the minister outline to the committee the stage 
the proposed subdivision is at, noting it has been delayed for a very long time. People are anxious about it; there 
is a high demand and land is reasonably highly valued in Cervantes. What has been the problem with getting this 
land onto the market?  

Ms A.J.G. MacTIERNAN: The delay was due to our resolving the native title issue. I am pleased to say that—I 
think it was last week—I signed off on the settlement. Civil works are due to start very shortly and I will be very 
happy to be in the member’s electorate later this year for release of stage 1 land. Given we are building the 
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Lancelin-Cervantes road, there will be a lot more interest in it. The acquisition of land is land that we will 
acquire from the Crown to go to the next stage of this development.  

Mr G. SNOOK: Is that near the proposed Valencia Street subdivision?  

Ms A.J.G. MacTIERNAN: Yes. 

Mr G. SNOOK: How many lots are in the new acquisition?   

Ms A.J.G. MacTIERNAN: I need to clarify that. Although LandCorp has been working on this development, it 
has not yet acquired the land because it could not acquire the land until we had resolved native title. Now that 
has been resolved, LandCorp will formally acquire the land from the Crown. The total development comprises a 
90-lot subdivision, and the first stage of that will be around 40 lots, but we are also looking at land on the 
foreshore.  

Mr G. SNOOK: The minister mentioned 90 lots and a staged release, with 40 lots being released first. Is there 
no thought of releasing the whole lot?  

Ms A.J.G. MacTIERNAN: If we wait to release the whole lot, it will take longer to make the first releases 
because, obviously, civil construction works will take longer. If we deliver it in two stages, we can release the 
first lot of works.   

Mr G. SNOOK: Will there be a rolling-out program, rather than it coming to a halt and consequently causing a 
delay?   

Ms A.J.G. MacTIERNAN: We want to see what the market does. At the moment, we understand the market to 
be very slow. We will do a pre-title release, as we usually do, and we will see just what the market interest is.  

Mr G. SNOOK: Indian Ocean Drive will lift that demand, I can just about assure the minister.  

Ms A.J.G. MacTIERNAN: I suspect that will be true. We are not quite sure whether the release will come on 
immediately or in two years, but we will be ready to go out with the 40 lots. I am sure the member will be in the 
ballot for one of those!  

Mr G. SNOOK: The minister mentioned land on the foreshore. Can she identify to the committee its location 
and whether the intended development is residential, industrial or commercial?  

Ms A.J.G. MacTIERNAN: As the member knows, that area north of the town near the jetty could perform 
better than it does. From my visits there, it is evident that, given the natural attributes of the place, something 
better could be done than what is currently there, so we are working with tourism to have a look at how we might 
get a bit of a waterfront enhancement on that area of Cervantes. We have been focussing on the area around the 
jetty.  

Mr G. SNOOK: Thank you minister.  

Mr D.T. REDMAN: On page 780 under the line item for the industry and infrastructure program, I refer 
specifically to the Mt Barker industrial site and stage 2 of the Walpole industrial site. The minister indicated that 
one of the projects was not viable but was supported in Walpole. I assume it is Walpole industrial development 
stage 1. I referred in a question some time ago to whether the new Western Power headworks charges imposed 
on industrial site developments was a factor in LandCorp’s decision not to progress development of stage 2. 
What is the likelihood, in the short term, of seeing stage 2 development in Walpole and the likelihood of further 
development of the industrial site in Mt Barker? 

Ms A.J.G. MacTIERNAN: There has been no evidence of demand for the Mt Barker development. At one 
stage, Fletchers was apparently considering it, but then determined it would not. Walpole stage 2 is an extremely 
expensive development. Part of it is the headworks, but not exclusively.  

[12.10 pm] 

It is not a project that would work on a purely commercial basis. For that reason, it would need to be considered 
for a community service obligation. A lot of competing projects are looking for a CSO. The CSO that we would 
be looking at here would be in the order of at least $1 million. If the member can give us some demonstrations of 
demand, we will certainly consider this project for a CSO. However, there is always an opportunity cost. If we 
spend $1 million of our town site development program on this project, clearly other projects will not get a 
guernsey. However, if the member wants to put to me a case for why he believes this project is a priority vis-a-
vis other projects, we will consider it.  
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Mr J.E. McGRATH: I refer to page 780. Under the table headed “Works in Progress”, there is a subheading 
halfway down that refers to the Perth and Peel program. One of the areas that is earmarked for land development 
is Rivervale. What is the plan for that development in Rivervale, and what parts of Rivervale will be involved in 
that plan?  

Ms A.J.G. MacTIERNAN: We think that the development the member is talking about is the Main Roads 
Springs development. I have always thought of that area as Belmont. The site is actually in the City of Belmont; 
however, it may be in the suburb of Rivervale. We talked earlier about the larger development of the Burswood 
precinct. The Springs site is off to one side of that precinct. It comprises the area of land that has been left over 
after the development of Graham Farmer Freeway. We had a bit of problem with this proposed development a 
couple of years ago, because the person who had been selected to do the master planning had purchased some 
land in the area, and that raised some questions about probity. Therefore, to assuage any concern about improper 
behaviour, we called a halt to that process and started it again. LandCorp is now the lead agency for that project. 
The site comprises 13.6 hectares of land. We will be commencing the civil construction works on that site in the 
latter half of this year. 

Mr J.E. McGRATH: Is that the site between Great Eastern Highway and the river?  

Ms A.J.G. MacTIERNAN: The boundaries of the site are the Swan River, Great Eastern Highway and Graham 
Farmer Freeway. It is a triangular piece of land. There is also some private sector land in that area, which is what 
made this proposed development a bit contentious at the time. It will be a mixed-use development comprising 
about 500 dwellings. This is a genuine Network City outcome, and that work is now finally underway.  

Mr G. SNOOK: We have talked about the issue of the low return to the WA Land Authority and the 
government from the sale of land, and how to balance that against other priorities. The second dot point on 
page 779 refers to community service obligation payments. There are a number of small rural and remote towns 
in my electorate. In those towns, land may already have been assigned to the WA Land Authority, or may be 
able to be acquired by the authority. In some cases, it may not be viable for the WA Land Authority to make a 
return to the government to offset the cost of developing that land. I am interested in the minister’s view about 
the possibility of the WA Land Authority offering that land to the local government or local authority, if that 
local government or local authority was inclined to develop that land at a base cost return, or even to carry any 
loss from that development. I make that suggestion because it seems to me that unless the government was 
willing to consider such an option, it might never be possible to get land released in a small town such as 
Badgingarra, for example. Badgingarra is a small town alongside Brand Highway in my electorate. The 
community of Badgingarra is keen to get some land released and some development underway in that town. The 
local shire is interested in getting involved in that process. However, the cost of releasing and developing that 
land is beyond the capacity of the shire. The minister has said—understandably—that there is not a clearly 
identified demand, and there will not be a return to government because of the cost of developing that land. I 
have made a suggestion about how we can deal with this problem. I am not saying that the Shire of Dandaragan 
would be inclined to do this. However, has the minister given any thought to helping local government to 
develop land at the local government’s expense? Is that a thought that the minister would be prepared to 
entertain?  

Ms A.J.G. MacTIERNAN: Yes. We have given consideration to that. I can give some examples of towns in 
which we have done that. That would probably be in the records of DPI, because the authority has tended to sell 
that land to the local authority at a very low price. One of the problems is that there is a multiplicity of councils, 
particularly in the wheatbelt area. Many of those councils are not financially sophisticated. Another problem is 
that there may also be some naivety on the part of some local governments, because they may have no 
experience in development and therefore no understanding of development costs. These councils have also been 
continuing to tell us that they are unable to discharge many of their statutory obligations. Therefore, we would 
call into question their capacity to use their limited ratepayer funds to subsidise a development. We certainly do 
not rule it out absolutely. There may be situations in which we would consider it. As I have said, we have 
established a town site development program. If a good argument was put to us, we might be prepared to put that 
land into the town site development program and develop it, even if that was at a loss. However, we would be 
very concerned if some of these micro councils wanted to put $500 000, $1 million or $2 million of their scarce 
ratepayer funds into a land development that might not sell. Some of the wheatbelt towns in which we have 
developed land that is available for sale are Baladjie, Beacon, Burracoppin—some of these I have never heard 
of—Coomberdale —  
The CHAIRMAN: That is just north of Moora, minister. 
Ms A.J.G. MacTIERNAN: That is right. Some of the other small towns are Dalwallinu, Darkan, Kalannie, 
Koorda, Kondinin, Kukerin, Koolan, Koolyanobbing, Lake Brown, Lake King, Merredin, Moorine Rock, 
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Muckinbudin, Narrogin, Newdegate, Quairading, Southern Cross, Tammin, Varley, Westonia, Wubin and 
Wundowie.  
The CHAIRMAN: The heart of the wheatbelt! 
Mr G. SNOOK: Wonderful people live there!  
Ms A.J.G. MacTIERNAN: It is not as though we have not been developing land and putting it on the market. A 
lot of myths are going around about this matter. As I have said, we have been doing that not just in the 
wheatbelt; that is replicated in other parts of the state.  

Mr J.E. McGRATH: I refer to page 780 of the Budget Statements. The last item under the heading “Works in 
Progress” is “Perth Waterfront — stage 1”. The government has budgeted $1.492 million for stage 1 of that 
project. I note from page 779, which details the planned capital works program for 2008-09, that the Perth 
waterfront project will require significant engineering and earthworks, road realignments, landscaping, and the 
creation of a new water’s edge in preparation for private sector investment. 

[12.20 pm] 

We spoke earlier about Belmont Park. That development was severely impacted upon by opposition from the 
Environmental Protection Authority and the Swan River Trust. How confident is the minister that this waterfront 
project in Perth will be able to go ahead unhindered as LandCorp starts the early planning? 

Ms A.J.G. MacTIERNAN: Let us clear up this matter again. We discussed earlier what happened at Burswood. 
That metropolitan region scheme amendment was not rejected by the Environmental Protection Authority. The 
issue was the assessment level that was determined by the EPA and some of the auxiliary comments that it made. 
The Western Australian Turf club could have hung in there. As we explained to the turf club, ultimately, the 
EPA would produce a planning bulletin and an appeal would be lodged and the Minister for the Environment 
would make a decision. As it was a planning matter, if the Minister for the Environment and the Minister for 
Planning and Infrastructure could not agree, the matter would be decided by the government as a whole. The 
project was a long way from being knocked back. A narrative has developed — 

Mr J.E. McGRATH: That you were very unhappy. 

Ms A.J.G. MacTIERNAN: I admit that sometimes when the EPA makes an assessment on these types of 
matters, it looks only at the micro issues. As I said, it had not knocked back the project; the issue was about the 
level of assessment it chose. The Minister for the Environment knows my views on this. Based on my experience 
and on general knowledge, by all accounts the new chairman of the EPA is taking a holistic approach and is 
looking at not only the micro impact, but also the macro impact of the project. I needed to clarify that the EPA 
had not knocked back that development; it just made a certain assessment. We have operated on the time lines 
that a project of this scale would quite properly be subjected to the highest level of environmental assessment. 
We have already factored into our time lines the fact that it will probably take two years to get through the 
environmental assessment. We are prepared to take the time to do that. We have already put in place water 
monitoring bores so that we can give the EPA very good, reliable information to support our application. 
Obviously, we must show that we can manage the impact the project will have on the water. We believe that the 
available technology will enable us to ensure that the pollution from the development does not go into the Swan 
River. We will develop a very sophisticated management plan to ensure that that is done. We have given 
ourselves time to properly address that issue. 

Mr J.E. McGRATH: Is the minister confident of getting this project through? 

Ms A.J.G. MacTIERNAN: We are confident that we will be able to address all the environmental concerns. We 
believe that the technology and design capacity exists for us to deal with those issues. The key issue will be our 
ability to assure the Swan River Trust and the EPA that the nearby developments will not compromise the water 
quality. We know that foreshore developments have been created that can deliver that outcome. We are 
confident that we will be able to bring to bear that same technological and design capacity to ensure that that 
occurs for this project. Ultimately, it will be a matter for the government to decide. When these sorts of matters 
go to the EPA, the EPA issues a planning bulletin. When the appeals process then begins, the Appeals Convenor 
makes a report that is sent to the Minister for the Environment to make a decision and if there is disagreement on 
a planning matter between the Minister for the Environment and the Minister for Planning and Infrastructure, the 
matter is decided by the whole of government. We do not want the project to proceed if the water quality will be 
damaged. I am not saying that we will override the EPA; I am saying that we are confident that we have the 
ability to control the water issue. 

Mr D.T. REDMAN: I will follow up on the member for Moore’s comments about regional development and 
offering opportunities for regions to move forward. A complicating factor that has not been raised yet does 
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present some difficulty for developments. LandCorp has some involvement with Franklin River. The water 
supply of that town has reached its limits. The issue is not only LandCorp’s enthusiasm to get a program going 
and the shire’s incapacity to fund that program itself, but also the need to increase the size of the dam; it is not 
just a case of putting in more bores. Presumably, the Water Corporation makes a submission to government for a 
project to be given community service obligation status to support the project. What advice can the minister give 
in similar circumstances in which there is clearly a desire to increase land availability for industrial and 
residential purposes but the matters are more complicated than those that come under LandCorp’s brief? How 
can they move forward? 

Ms A.J.G. MacTIERNAN: That is a problem that occurs with not only water but also power. Sometimes a 
different approach can be taken. In Gracetown, for example, where there is high-value land, we have proposed to 
build a blackwater treatment plant on site so that we do not have to go down the conventional path of either 
running a sewerage line for 20, 30 or 40 kilometres or running a water line. We are building rainwater tanks and 
enhancing the power supply. It is a complicated process. Sometimes the answers are not immediately apparent 
and we must work with the big agencies to get them to be more creative. For example, we were told that a new 
pumping station was needed in Kelmscott to pump water because the current sewerage pumping system was 
incapable of doing so. However, there are other ways to get around that. The solution was provided by placing 
small pumps on individual lots to enhance the overall capacity. Each property ran a pump using its power 
supply, which enabled the land to be developed. The power supply is a problem. The government has a very 
large investment program in the extension of power. We are trying to improve the supply of power. We hope to 
resolve the Franklin issue, which has been a frightfully slow process. We have solved the native title and 
heritage issues and we are looking at the infrastructure issues.  

[12.30 pm] 

There is no doubt that that is a problem. There is no magic solution, but sometimes we should be looking at 
edge-of-grid issues to strengthen the system so that the pull down on the system for new development is less.  

Mr G. SNOOK: I refer to the line item “Regional Program — Regional Land Acquisition and Development” 
under “Works in Progress” at page 780 of the Budget Statements. I do not know whether this has been covered 
previously, and I ask members to forgive me if it has. The estimated cost of the program is $1 million. Is that for 
a four or five-year program with the draw down being $370 million to 30 June 2008, estimated expenditure of 
$206 million in the 2007-08 financial year and estimated expenditure in the 2008-09 financial year of 
$144 million? Is that how it works? Is it a four or five-year program? How is it structured?  

The CHAIRMAN: The minister will not have an opportunity to answer that question. Perhaps the minister will 
provide the member with an answer later. That completes the examination of the off-budget item of the WA 
Land Authority. We move to the Esperance Port Authority.  
 


